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DEFENSE AUTHORIZATION/List of Chinese Military-Owned Companies

SUBJECT: National Defense Authorization Act for fiscal year 1999 . . . S. 2057. Grams motion to table the
Hutchinson/Abraham amendment No. 2387.

ACTION: MOTION TO TABLE FAILED, 24-76

SYNOPSIS:  Asreported, S. 2057, the National Defense Authorization Act for fiseal 1999, will authorize $270.6 billion

in budhet authoriy for national defensgrograms (this amount iggaal to the rquested level, and is in accordance
with the budiet ayreement of lasyear). In real terms pendirg will be $2.9 billion less than lagear. As gercentge ofgross
domestigroduct (GDP), defensgandirg will be just 3.1percent, which will be the lowest level of defenperslirg since 1940.
Defense pendirg has declined steaglisince 1986, when it was gogrcent of GDP.

The Hutchinson/Abraham amendmentwould rejuire the Secretgrof Defense, in consultation with the Attoyn@eneral,
the Director of the Central Intedince, and the Director of the Federal Bureau of Iryaggin, to maintain a current list of Chinese
Pele's Liberation Arny (PLA) firms qoeratirg directly or indirectly in the United States. This list would bedated regularly in
the Federal Rgister. The amendment would algige the President enhanced autlyander the International Engemng/ Economic
Powers Act to take actiomjainst Chinese militgrowned firms if circumstances warranted, inclgptinat the President would be
allowed to freeze assets or otherwisgutate these firms' activities. The amendment would make 12 @isidine PLA is the
principle instrument of rgression in China, r@snsible for occpying Tibet since 1950, massaajihundreds of students and
demonstrators in Tiananmeguare on June 4, 1989, and rurgiihaogai” (slave labor) caps; the PLA is egaged in a massive
military buildup, officially doublirg its expenditures since 1992 (the Arms Control and Disarmamegend estimates that China's
real military expenditures areuto 9 timesgreater than it officialf admits); the PLA is egaging in a mgor ballistic missile
modernizatiorprogram; the PLA is workig with Russia, ang@urchasiig from Russia, wgaons ystems pecifically desgned to
incgpacitate United States aircraft carriers andideruisers; in 1995 the PLA seized Rbplne territoy in the $ratley Islands;
in 1995 and 1996 China conducted missile tests to intimidate Taiwan, and it effelctbedaded Taiwanegmrts; the PLA has
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provided Pakistan with nuclear wagmns technolgy and materials; the PLA and a civilian Chinese armspamynattenpted to
smuggle shoulder-held missile launcherpahle of "takig out a 747" and 2,000 AK-47s into Oakland, California, to sell to urban
streetgargs, and after bemcawght Chinajust sentenced 4 low-level arms merchants to prigdn terms; the PLA violates the 1995
Memorandum of Understandjron intellectuabroperty rights with the United States lbunning factories whictpirate videos,
conpact discs, and copater software that arproducts of the United States; the PLA violates the 1997 Memorandum of
Understandig with the United States on textileg bperating enteprise emaged in the transshinent of textileproducts to the
United States thrai third countries; the PLA earns an estimated $2 billion to $3 béopear from its entgrises; and the PLAs
commercial activities are fjgently conducted on noncommercial terms or for noncommercial mibiaa foregn policy purposes.

During debate, Senator Grams moved to table the Hutchinson amendment. A motion to table is not debatable; however, some
debatgoreceded the makgnof the motion. General] those favorig the motion to tablegposed the amendment; thogaposing
the motion to table favored the amendment.

NOTE: At the time of the vote, a Thomas secongrele amendment wasendirg that would strike the findis of the
Hutchinson amendment. After the vote, both amendments wepteddy voice votes.

Those favoringthe motion to table contended:

This amendment is under theisdiction of the Bankig Committee's International Finance Subcommittee. We believe that the
sulject addressedylthis amendment is of sufficient controvethat it should be actegan by the subcommitteprior to beirg
considered Ythe full Senate. The Clinton Administration is concerned thatytretmire the disclosure of classified information.
We therefore soport the motion to table.

Those opposinghe motion to table contended:

Communist China's militgy the PLA, is the main instrument ofpression in China. The PLA ocgies Tibet; it murdered
peaceful, unarmeprotestors in TiananmergB8are; it @erates slave-labor caamtoproduce tgs, textiles, and othgaroducts that
are sold in the United States; it, ajomith a civilian PLA-front corpary, recenty even tried to sell surface-to-air missiles and 2,000
fully automatic AK-47s to stregargs and drg dealers in America (when the last offense was discovered, Cistgave a slp
on the wrist to 4 low-level eployees of the "civilian" coipary).

The PLA is usig the billions of dollars of annugtofit it is makirng off of Americans throgh its illegal tradepractices to
threaten the United States. It has more than doublgakitslisg since 1992, and it haspesially worked on inproving its wegons
of mass destruction. (Until lagear, China lacked the abylito manufacture rocket boosters that could refiabike tagets in the
United States. Now, aliedly thanks to Loral Sace and Hghes Electronics, that is no Iger the case. Those cpamies have been
accused of illgally giving China the technofly it needs to tayet its missiles accuratelMore disturbigly, Members have been
informed ly an unnamed official at Motorola that Motorola has also been involvegagmding China's missile gaabilities, and
it has been domso under a waiver from the Clinton Administration. Weéhthat this claim is false; we pe that the Clinton
Administration would nogrant such a treasonous waiver.) China has 1@darge stratgic missiles, 13 of which are geted on
American cities. The PLA is also in tpeocess of bying from Russia several substantial weas ystems that arepscifically
desgned to destypU.S. aircraft carriers and 4is cruisers. China's militathas alsgrovided Pakistan with weansgrade nuclear
materials and technaly needed for nuclear weans, and it hagiven steag and massive missile and chemical pgzes assistance
to the terrorist coungriran.

Forty or fifty years go pegole whogave aid to countries like China wepeosecuted for treason, and, if convicted, were
executed. Todg we sypose we are more likglto hear odd liguistic gymnastics on sybcts like "controllilg legal authorities."
Therefore, we have offered a yemodest amendmentgarding the PLA's commercial activities in the United States. This
amendment would geiire thepublication of a list of all PLA commercial cqranies that areperatirg in the United States, and
it would give the President the authgrio take actionsgainst those copanies if circumstances warranted.

Some Senators haveggested that such a list ghit inadvertent} reveal classified information. The rewlis that the United
States Government knows, and China knows, which firms thaparatiog in the United States ajest fronts for the brutal PLA.
The onl question is whether or not the Amerigaetple will be allowed to know as well. The othegament that has been raised
against this amendment is that the committegiagdiction has noget considered the sjdtt it addresses, and that we should wait
until it has considered it because thejeabis "controversial." However, the rege is identical to a bill that wamssed H the
House last November, 405-10. That wide agmaon a vote indicates to us that tiposal is not controversial. Also, the
committee ofurisdiction has had 6 months to act since the House vote, but it has not, which indicates to us that it has no intention
of actirg. Therefore, offerig the amendment to this bill ippropriate. We uge our collegues to vote in favor of its agton.



